Gold Coast business: Gold Coast dental
roll-up Smiles Inclusive given new
deadline to repay lender $12m
UPDATE: More pressure has been heaped on the board of
embattled Gold Coast dental group Smiles Inclusive with news that
is has slightly more than two weeks to pay back NAB $12 million.
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MORE pressure has been heaped on the board of embattled Gold
Coast dental group Smiles Inclusive with news that is has slightly
more than two weeks to pay back NAB $12 million.
The company issued a statement to the ASX this morning announcing that
under revised terms the NAB has agreed to discharge Smiles facilities
totalling more than $19 million if it receives $12.347 by November 9.
Smiles missed the original deadline of September 11 announced as part of a
broader plan to recapitalise the company by raising funds.
The company, headed up by CEO Michelle Aquilina, said the new agreement
remained part of its recapitalisation plan and it is in “advanced negotiations”
with funders to facilitate payments to NAB.
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It follows action taken by ASIC earlier this month to prevent Smiles issuing a
prospectus for its upcoming $8 million capital raising without offering
potential investors comprehensive information on its financial position.

ASIC restricted the company from issuing what was called a “reducedcontent prospectus” to raise new funds because of its failure to lodge the
half-year results.
Smiles previously flagged plans to raise $8 million from investors fully
underwritten by Aitken Murray Capital Partners by “on or around”
December 7.
The plan was conditional on AMCP accepting the prospectus.
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Smiles shares have been suspended from trading on the ASX since March
2and ASIC has filed documents with the Magistrates Court seeking orders for
the accounts
A hearing has been set for November 10 although ASIC has confirmed it
would withdraw the case if it lodged its accounts no later than a week before
the hearing date.
Smiles’ last cashflow report for the month of August showed positive
cashflow of $42,000 although this was partly achieved through $671,000 in
JobKeeper payments from the Federal Government.
The NAB deadline comes after former dentists at the company – Dr John
Camacho, Dr Philip Makepeace and Dr Arthur Walsh – cancelled a planned
meeting on October 23 where they were seeking to dump the current board,
including chairman David Usasz and CEO Michelle Aquilina.

The Australian Securities & Investment
Commission has prevented Smiles from

issuing a “reduced-content” prospectus.

One of the reasons for the cancellation according to the three dentists was
Smiles issuing 10.271 million shares at 2.5¢ per share to raise $256,000 for
working capital and to pay back debt.
The dentists said this was not disclosed to shareholders and had been done
to help shore up support for the board prior to the meeting.
They say they intend to reschedule the meeting no later than December 21.
Smiles said the meeting was an unnecessary and costly distraction from
efforts to turnaround the business.
It said it had enough proxy votes to defeat the resolutions to replace the
board meaning the result of the meeting was a foregone conclusion.

